Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Text 


LIMITED OFFICIAL USE 
PAGE 01 TEHRAN 01171 120918Z 
12 

ACTION EB- 11 

INFO OCT-01 NEA-11 ISO-00 CIAE-00 DODE-00 NSAE-00 NSCE-00 

SSO-00 USIE-00 AEC-11 AID-20 CEA-02 OMB-01 COME-00 

FEA-02 INT-08 CIEP-02 SAM-01 SCI-06 STR-08 TRSE-00 

DRC-01 PM-07 H-03 INR-10 L-03 NSC-10 PA-04 RSC-01 

PRS-01 SPC-03 SS-20 INRE-00 /147 W 

000285 

O 120850Z FEB 74 

FM AMEMBASSY TEHRAN 

TO SECSTATE WASHDC IMMEDIATE 5381 


LIMITED OFFICIAL USE TEHRAN 1 171 

STATE ALSO FOR T/IEP 
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TAGS: ENRG, ETRD, IR 

SUBJ: ENERGY: PRICE INFLATION IN IRAN'S PETROCHEMICAL IMPORTS 

1. FOLLOWING DATA PROVIDED BY IRANIAN PRICE ENTELLIGENCE CENTER 
(IPIC), SKW AGENCY CHARGED WITH COLLECTING DATA ON INFLATION AND 
RECOMMENDING MEANS OF COMBATING IT (SEE PARA 2 FOR NUMBERS IN 
PARENTHESIS): 

IMPORT PRICE TREND (IN DOLLARS PER TON) 

1973 1974 

COMMODITY MAR JUN SEP DEC JAN MAR 
VISCOSE 1.5 660 660 660 800 843 1500 
DENIER (1) 

POLYETHYLENE 220 510 700 1250 1400 
L.D. (2) 

CAPROLACTUM 451 535 640 1600 
D.O.ULM 364 364 448 539 
D.O.P. (3) 315 315 602 870 1230 
POLYVINYL CHLORIDE 
(4) 400 400 720 820 1400 
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(5) 225 475 930 

POLYETHYLENE 
H.D. (6) 250 250 250 1600 1750 

POLYSTYRENE 
(HIGH IMPACT) 

(7) 365 365 980 1720 

2. EOLLOWING WERE INITIAL PRICES PROPOSED BY U.K. MISSION IN 
JANUARY 1974 EOR ITEMS INDICATED ABOVE (THIS WAS MISSION THAT 
CAME HERE TO NEGOTIATE "BARTER " ARRANGEMENT): 

(1) $2,200 (2) $1,400 (3) $1,230 (4) $1,400 (5) $2,750 (6) $1,750 
(7) $2,350 

3. COMMENT: WE SUSPECT THAT IPIC MAY BE SOURCE OE MANY NUMBERS 
SHAH AND FINMIN AMOUZEGAR HAVE USED RECENTLY, AND HOPE TO DEVELOP 
EURTHER INEORMATION ON THIS NEW AGENCY AND ITS METHODOLOGY. BY WAY 
OE PRELIMINARY COMMENT WE CAN SAY (A) THAT THESE ITEMS REPRESENT 

A SMALL AMOUNT OE IRANIAN IMPORTS (LESS THAT $20 MILLION DURING 
MARCH 21 - SEPT 22, 1973) AND (B) THAT UNION CARBIDE, EVEN CON- 
SIDERING THEIR LOW ASKING PRICE FOR CRUDE, APPEARS TO HAVE OEEERED 
EAR MORE EAVORABEE PRICES EOR SOME OF ABOVE PRODUCTS. 
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